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Chairman’s Overview 

In this my first term as the newly appointed 
Chair of the Rural Business Development 
Corporation (RBDC), joining Mr Leon Ryan, 
Mrs Amanda McLean, Mr David Williams and 
Ms Stephanie Carstairs, I would like to thank 
the outgoing former Chair of the Rural 
Business Development Corporation, Mr Rob 
Sands. 

Rob’s dedication and contribution to the Board 
and to the Western Australian agriculture and 
food sector can only be described as 
exemplary.  With Rob joining the Board as a 
Director in 2000, and quickly progressing to the 
Chair position in 2002, Rob had over the years 
at the helm been a part of many important state 
and commonwealth initiatives. These included 
numerous schemes of assistance while being 
active in providing policy advice to government 
and Ministers.  
 
Rob’s retirement from the Board, after fifteen 
years, has left an impressive legacy and poses 
quite an opportunity for me as the new Chair. 

My role with the Board is to continue this ongoing commitment to ensure the development 
of rural business in Western Australia. 
 
Although I am at the start of my journey as Chair, I do bring to the table a fresh perspective, 
and skill set with over a twenty five years of commercial financial and banking experience.  
Coming from a farming background, I have first-hand experience of the challenges facing 
farming families and businesses in rural WA.  I am passionate about making a difference for 
farming and agriculture in this State. Underpinning this passion is my drive to enable 
agriculture and food to remain competitive while being an attractive investment opportunity 
in the global market. 
 
I look forward to contributing as the Chair of the Rural Business Development Corporation 
to enabling the agriculture and food business and the rural sector in Western Australia to 
remain strong and be a vital driver of the Western Australian economy, now and into the 
future.   
 
I would like to take this opportunity thank all the hardworking staff at the Department of 
Primary Industries and Regional Development who are involved in the ongoing development 
and management of schemes and activities that are administered by the RBDC.  Finally, I 
would like to thank and acknowledge the performance of my fellow Directors for their time, 
support and commitment to the Board. 
 
Andrew Clark 
CHAIRMAN 
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Highlights 2016-2017 

The past financial year has seen some significant challenges for the agriculture and food 
sector in this State with a series of frost events in the later 2016 growing season over a wide 
area of the wheat belt, and the dry start to winter in 2017.    
 
The major change to the structure of the RBDC Board was the appointment of a new Chair, 
Andrew Clark.  Andrew replaced Rob Sands who had held the Chair position since 2002.  
Couple this with the State Government elections in March 2017, and the subsequent change 
in Government, has seen a refocussing, and a considerable increase in management 
decisions and policy advice from the Board.  
 
In the past twelve months, the Board successfully re-negotiated the Drought Concessional 
Loan Scheme 2015-16 to be extended until 30 June 2017.  By extending the scheme, the 
RBDC was able to continue to assist drought affected farm businesses and ensured that no 
Western Australian farmers or farm businesses were disadvantaged. The extension 
provided stability for the Board during the State election period, and in turn, assisted in the 
Department of Agriculture and Food WA (DAFWA) transition into the newly established 
Department of Primary Industries and Regional Development an initiative implemented by 
the new State Government. 
 
The Rural Business Development Corporation provided two major schemes that were open 
for applications in Western Australia during the 2016-17 financial year.  They are the 
Commonwealth Drought Concessional Loans Scheme and the Western Australian Farm 
Debt Mediation scheme. 
 
 
The Drought Concessional Loans Scheme 2015-16 
 
The Drought Concessional Loans Scheme (DCLS) was established by the Commonwealth 
Government to assist the recovery of farm businesses from drought, prepare for future 
droughts and return to viability in the longer term.  With the extension of this scheme to 30 
June 2017, a total of 11 applications were received with 3 being approved for a total of 
$2,006,600.00 
 
 
The Farm Debt Mediation Scheme  
 
The Farm Debt Mediation Scheme in Western Australia, implemented in 2015, is a voluntary 
scheme. The scheme provides for a non-threatening and inexpensive way to bring a farmer 
together with their main financier to start a dialogue on any areas that may be of concern to 
both parties.   
 
The Farm Debt Mediation Scheme (FDMS) has reached a milestone with the Small 
Business Development Corporation (SBDC) with its second year of operation.  The RBDC 
utilises the SBDC’s debt mediation services through a Memorandum of Understanding.  A 
review of the scheme will be undertaken by the end of 2017.   
 
Early intervention and communication is the cornerstone of the Scheme’s voluntary 
approach.  This early intervention is not available with the legislated approaches to farm 
debt mediation that have been adopted in other jurisdictions nationally. 
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The legislated approach requires a formal trigger and this is usually the issuance of a letter 
of Demand by the financier.  A voluntary approach encourages parties to address issues 
long before they become problematic and result in costly and stressful foreclosure. 
 
The Board will continue to ensure that the most appropriate Farm Debt Mediation scheme 
is available for Western Australian farm businesses and financial institutions. 
 
During 2016-17, a total of 6 applications for mediation were submitted.  The 6 applications 
were forwarded to the Small Business Development Corporation (SBDC).  Of those 6, three 
were resolved, and three were still in process as at 30 June 2017. 
 
 
Concessional Loans Schemes 
 
In addition to the two schemes that were open during 2016-17, the RBDC continued to 
administer loans from previous schemes.  These include Farm Finance Concessional Loans 
Schemes 2013-14 and 2014-15, and the Drought Concessional Loans Scheme 2014-15.  
 
As at 30 June 2017, across the 4 loans schemes, there were 49 active loan clients, with 
total principal outstanding of $18,055,894.00, with no loan clients in arrears. 
 
A significant achievement in 2016-17 was the shift from paper based scheme applications 
to online applications administered through the SmartyGrants online grant management 
platform. Moving the loans and grants application process into SmartyGrants has made 
inroads into increasing efficiencies while reducing operational costs.  During an annual audit 
conducted by Deloitte, the auditors commended the RBDC on the successful transition to 
SmartyGrants for applications and assessments, thereby reducing operational risk. 
 
Looking to the future, negotiations are currently underway with the Commonwealth 
Government to establish a new Farm Business Concessional Loan Scheme in WA.  The 
Board anticipates the scheme will be in place during 2017-18 prior to the establishment of 
the Commonwealth Government’s Regional Investment Corporation (RIC), scheduled for 1 
July 2018. 
 
The Board is committed to improving its administration efficiencies, while meeting its 
corporate responsibilities, and treating its customers in a consistent and professional 
manner. 
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About the Rural Business Development Corporation 

The Role of the RBDC 

The role of the RBDC is to properly and fairly administer approved assistance schemes for 
the farm sector on behalf of the Western Australian State Government and deliver other 
services for the benefit of rural industry. 

Corporate Structure and Staff 

The RBDC has no staff.  During 2016-17, the RBDC had two appointed CEO’s.  The first 
was Mark Webb, with the second being Mark Sweetingham.  Both were Acting Director 
Generals of the Department of Agriculture and Food (DAFWA). 

DAFWA provided all services under a Memorandum of Understanding agreement with the 
RBDC.  Under the agreement, DAFWA provided the resources, including staff, for the 
RBDC to undertake its functions. 

As the employer of staff, DAFWA is responsible for the personal and professional skills 
development of employees. This includes the Public Sector and Occupational Safety, 
Health and Injury Management annual reporting requirements. 

The objective of the RBDC 

To improve the long-term profitability and viability of farm businesses, leading to an 
internationally competitive and sustainable farm sector in Western Australia. 

The strategies of the RBDC 

To administer schemes of assistance that enable farm businesses to identify and 
implement their own strategies that enhance their long term profitability.  

To administer schemes of assistance that will enable the farming sector to be prepared for 
periods of financial challenge caused by adverse seasonal conditions, and or other 
circumstances. 

Support the farm sector through the provision of policy advice, encouraging innovation and 
identifying issues that may require government intervention through approved schemes of 
assistance. 
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Organisational structure 

Hon Alannah MacTiernan MLC, Minister for Agriculture and Food 
 

Andrew Clark, Chairman RBDC Mark Webb, CEO of the RBDC 

Leon Ryan, Director 

Amanda McLean, Director 

David Williams, Director 

Stephanie Carstairs, Director  
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Corporate Profile 

Rural Business Development Corporation Directors 

The Rural Business Development Corporation (RBDC) Act 2000 requires that the RBDC 
Board consists of five Directors appointed by the Minister. The Board held six (6) formal 
meetings during 2016-17. Directors were involved in a number of other issues and 
activities outside the formal meetings, including many out of session loan application 
discussions and policy considerations via email and phone. 

The RBDC Act stipulates that a Director whose term of office expires continues in office 
until the Director is reappointed or his or her successor assumes their position. 

Chairman 

Mr Andrew Clark 

The Rural Business Development Corporation 
(RBDC) welcomed Mr Andrew Clark in 
January 2017 as the new Chairman of the 
RBDC. 
 
Mr Clark joins the Board with over a quarter of 
a century of financial and banking experience.  
Prior to embarking on his journey into the 
financial world, Mr Clark co-managed his 
family’s farm business for many years, making 
Mr Clark well equipped for the role of 
Chairman of the RBDC.  
 
Mr Clark is passionate and tenacious in his on-
going commitment to farming and regional 
businesses across Western Australia and 
volunteers his time on many Boards and 
Committees including being a Board Member 
of the Rural Financial Counselling Service, 
Financial Risk Committee, is a member of the 
Agri-finance Alliance of WA, a former member 
of the Dry Season Advisory Committee.  Mr 
Clark represents National Australia Bank 
(NAB) his current employer to government and 
industry.  
 
Mr Clark holds a Bachelor of Commerce 
(Property) and Bachelor of Business 
(Agriculture) Mr Clark attended three (3) 
meetings of the Corporation in 2016-17. 
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Directors 

Mr Leon Ryan  

Mr Ryan is a partner in a family farm 
business. Mr Ryan holds a Bachelor of 
Commerce and Masters in Business 
Administration. He is a Graduate Member of 
the Australian Institute of Company 
Directors.   

In 2009, Mr Ryan was awarded by Nuffield 
Farming a Scholarship and in 2014 was 
elected Chairman of the Western Australia 
branch of Nuffield Australia Farming 
Scholars from February 2014 to February 
2016.  

Mr Ryan was appointed a Director of the 
RBDC on 24 January 2011. Mr Ryan 
attended six (6) meetings of the Corporation 
in 2016-17. 

 

Mrs Amanda McLean 

Mrs McLean is an experienced and 
successful farm business owner and 
managing partner of her own agricultural 
business. 

Mrs McLean’s experience is backed by 
tertiary qualifications in Science and 
Commerce and she is a Certified Practicing 
Accountant (CPA). 

Mrs McLean was appointed a Director of 
RBDC on 30 September 2014. Mrs McLean 
attended six (6) meetings of the Corporation 
in 2016-17. 

 

Mr Rob Sands (term ceased January 2017)  

Mr Sands was appointed a Director in December 2000 and appointed Chairman in 
August 2002. Mr Sands attended two (2) meetings of the Corporation in 2016-17.   
Mr Sands term as Chairman of the RBDC Board expired in January 2017, serving 
three consecutive terms on the Board makes Mr Sands the longest serving 
Chairman of the RBDC Board to date. 
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Mr David Williams 

Mr Williams is a professional with broad 
experience in farm consulting including farm 
business management and agronomy. Mr 
Williams has been a partner in the 
agricultural consulting firm BJW  
Agribusiness since 2005.  

Mr Williams is a past President of the AAAC 
(WA) and has been a member of the WA 
state government Dry Season Advisory 
Committee. 

Mr Williams holds a Bachelor of Science in 
Agriculture from UWA and a Master of 
Business Administration from Deakin 
University majoring in Accounting and 
Finance. Mr Williams was appointed a 
Director of RBDC on 30 September 2014. 
Mr Williams attended six (6) meetings of the 
Corporation in 2016-17. 

Mr Williams is Chair of the RBDC Internal 
Audit Committee. 

 

 

 

Ms Stephanie Carstairs 

Ms Carstairs is an accomplished primary 
producer specialising in horticulture, 
including new industries into her beef cattle 
and sheep enterprise. Ms Carstairs is 
passionate about building capacity in 
regional areas and growing the agrifood 
sector. 

Ms Carstairs holds a Masters of Economic 
Studies from the University of New England 
and a Bachelor of Science in Agriculture 
(Hons) from the University of Western 
Australia.  Ms Carstairs was appointed as a 
Director on 1 February 2016 and attended 
six (6) meetings of the Corporation in 2016-
17.  

Ms Carstairs is a member of the RBDC 
Internal Audit Committee.  
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Terms of Appointment 

Name of  

Director 

Initially Appointed Term Expire/s 2016 -17 

Meetings 

Attended 

Mr Andrew Clark 25 January 2017 26 January 2022 3 

Mr Leon Ryan 24 January 2011 25 January 2019 6 

Mr David Williams 30 September 2014 24 January 2020 6 

Mrs Amanda McLean 30 September 2014 24 January 2020 6 

Ms Stephanie Carstairs 01 February 2016 25 January 2019 6 

Mr Rob Sands 20 December 2000 24 January 2017 2 

 

RBDC Board Remuneration 

Name of 

Director 

Position Type of  

Remuneration 

Gross / Actual 

Remuneration 

Mr Andrew Clark 
Chairman 
(current) Annual $13,926.08 

Mr Rob Sands 
Chairman 
(former) Annual $18,402.32 

Mr Leon Ryan Director Annual $16,224.00 

Mr David Williams Director Annual $16,224.00 

Mrs Amanda McLean Director Annual $16,224.00 

Ms Stephanie Carstairs Director Annual $16,224.00 

The RBDC Board of Directors are paid annually under Section 12 of the Act  
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Potential Conflicts of Interest by RBDC Directors 

Andrew Clark 

Andrew Clark declared that as an employee of the National Australia Bank (NAB), both he 
and his direct reports may have with customers that are eligible for support under the Farm 
Finance Concessional Loan Scheme, Drought Concessional Loan Scheme and other 
approved assistance schemes administer by the RBDC.  This involvement may also 
include determining the banks comfort in supporting individual applications.  Andrew also 
declared that he is the current Chair of the Agri Finance Alliance within the WA Finance 
industry.  There is no considered conflict of interest to declare. 

Leon Ryan 

Leon Ryan is a partner in a farming business that has not received any assistance but may 
be considered eligible for future schemes.  

David Williams 

David Williams firm, BJW Agribusiness Consulting (formerly known as Bedbrook Johnston 
Williams), may have clients who may be eligible for support from approved assistance 
schemes administered by the RBDC. Bedbrook Johnston Williams may provide direct 
services to clients who are eligible to receive a grant. 

Amanda McLean 

Amanda McLean declared Rob Sands, the Chair of RBDC, provides consulting services to 
her farm business. Amanda is a partner in a farm business that has received a grant in the 
past and may be eligible to apply for approved assistance schemes administered by the 
RBDC in the future.   

Amanda also declared that she has recently become an associate of Belay Consulting 
who provide services to DPIRD for the Financial Literacy and Plan Prepare Prosper 
Workshops. 

Stephanie Carstairs 

Stephanie Carstairs declared she is employed by the Shire of Manjimup where she is 
involved in the Department of Regional Development’s Super Towns Project funded by 
Royalties for Regions. 

Rob Sands 

Rob Sands is a member of a company, Farmanco Farm Management Consultants, who 
provide a consulting service to farming clients.  Some of Farmanco’s clients may also 
receive payment from, or may be clients of, the RBDC.  Farmanco Farm Management 
Consultants, is involved in benchmarking which may relate to some initiatives of both the 
RBDC and Department of Agriculture and Food Western Australia.  Farmanco clients may 
be eligible for support from approved assistance schemes administered by the RBDC.  
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Legislation 

Administered Legislation 

Rural Business Development Corporation Act 2000 

The Rural Business Development Corporation (RBDC) Act 2000 was proclaimed on 20 
December 2000, repealing the Rural Adjustment and Finance Corporation (RAFCOR) Act 
1993. The RBDC (The Corporation) is established under Section 5 of the Rural Business 
Development Corporation Act 2000. The Corporation’s functions are: 

 To administer approved assistance schemes and to ensure that such schemes 
administered by the Corporation are properly and fairly administered; 

 To administer the financial assistance to be given under approved assistance 
schemes administered by the Corporation; 

 To provide monies to a department of the public service, or to an agency or 
instrumentality of the Crown, for the purposes of the financial assistance to be given 
under an approved assistance scheme administered by the department, agency or 
instrumentality; 

 Carry out research into, and develop policies on issues affecting persons likely to 
be given financial assistance under this Act; 

 Review and give advice to the Minister in relation to 

o Proposed assistance schemes 

o The implementation of approved assistance schemes, and 

o Economic and other conditions in the rural sector. 

 To perform other functions given to the Corporation under this Act or another Act; 
and, 

 To perform any other functions that may be prescribed. 

 

Responsible Minister 

The Honourable Alannah MacTiernan MLC, Minister for Agriculture and Food 

 
  



 

15 

Other key legislation impacting on activities 

The RBDC has no staff.  DAFWA provide all services under a Memorandum of 
Understanding (MOU) with the RBDC.  Under the MOU DAFWA provide the resources, 
including staff, to undertake its functions.  

As the employer of staff, DAFWA was responsible for the personal and professional skills 
development of the employees, including the Public Sector and Occupational Safety, 
Health, and Injury Management annual reporting requirements. 

In the financial performance of its functions the RBDC complies with the following relevant 
written laws; 

 Auditor General Act 2006 

 Disability Services Act 1993 

 Financial Management Act 2006 

 Freedom of Information Act 1992 

 Occupational Safety and Health Act 1984 

 Public Sector Management Act 1994 

 State Records Act 2000 

 State Supply Commission Act 1991 

 Equal Opportunity Act 1984 

 The Legal Deposits Act 2012 

 Electoral Act 1907 

Electoral Act 1907 

In relation to advertising, market research, polling, direct mail and media advertising, the 
RBDC reports the following in compliance with section 175ZE of the Electoral Act 1907;  

 Total Expenditure for 2016-17 was $Nil. 

 RBDC has not incurred expenditure of this nature. 

Freedom of Information Act 1992 

The RBDC is required under the Freedom of Information Act (FOI) to prepare and publish 
an Information Statement on its activities in regard to Freedom of Information issues. 

Part of this Annual Report form part of the required Information Statement. The various 
components of the Information Statement are incorporated in the following sections; 

 Role, Objectives and Strategies of the Corporation (Page 7) 

 Legislation (Page 14) 

Clients may access files and documents outside the FOI guidelines where the 
documentation or file refers particularly to a client’s personal dealings with the Corporation.  

Client information may be available to other parties. Documents which have reference to 
third parties may require editing before release is considered. 

The DAFWA FOI Coordinator deals with all FOI applications in relation to RBDC clients.  

 There was one FOI application received during 2016 -17 
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Disability Services Act 1993 

As the employer of staff, DAFWA is responsible for complying with the Disability Services 
Act 1993 (Disability Access and Inclusion Plan Outcomes). The MOU between the RBDC 
and DAFWA stipulates DAFWA is responsible for developing and implementing Disability 
Access and Inclusion Plans. 

State Records Act 2000 

The MOU with DAFWA stipulates DAFWA is responsible for the provision of an efficient 
and effective record-keeping system, records management training, the review of training 
and provision of an induction program that addresses employee roles and responsibilities 
in regards to their compliance with their record keeping plans. 

Auditor Generals Act 2006 

Internal Audit Function 

 The RBDC Internal Audit Committee was established by the Board to provide a 
monitoring mechanism for the review of the performance of the internal audit 
function and management audit reports. The RBDC appointed Deloitte Touche 
Tohmatsu (Deloitte) to undertake the internal audit of RBDC schemes and 
governance. 

 DAFWA is responsible for internal audit functions in relation to its operations. 
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Governance Disclosures 

All governance disclosures have been included in the section that identifies potential 
conflicts of Interest by RBDC Directors. 

Ministerial Directives 

No Ministerial directives were received during the financial year. 

Unauthorised use of Credit Cards 

The RBDC Directors do not have access to Government Purchasing Cards (a credit card)  

Public Sector Management Act 1994 

The RBDC Board abides with all Government policy requirements as Public Officers and 
follows the Public Sector Code of Conduct. 

Government Building Training Policy 

DAFWA administers and reports on the Government Building Training Policy on behalf of 
the RBDC in performing their services under the MOU between RBDC & DAFWA. 
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Report on Operations 

During 2016-17 the RBDC continued to administer, maintain and finalise a number of 
schemes. Scheme guidelines provide full details for each scheme and are made available 
on the RBDC website during the time the scheme is open for applications. 

During 2016-17 the RBDC administered; 

 Farm Finance Concessional Loans Scheme (FFCLS) 

 Drought Concessional Loans Scheme (DCLS 2014-15) 

 Drought Concessional Loans Scheme 2015-16 (DCLS 2015-16) 

 Farm Debt Mediation Scheme (FDMS) 

 

Farm Finance Concessional Loans Scheme (FFCLS) 

The Australian Government established the Farm Finance Concessional Loans Scheme in 
late 2013 to assist farm businesses finding it increasingly difficult to service debt but 
considered viable in the longer term. The RBDC administers the Farm Finance 
Concessional Loans Scheme (FFCLS) in Western Australia. Applications for FFCLS 
closed on 30 June 2015. A total of 122 applications were received and 45 applications 
approved at a total value of $15,042,994.00  

As at 30 June 2017, there were 41 active loan clients, with total principal outstanding of 
$13,907,294.00 

 

Drought Concessional Loans Scheme (DCLS 2014-15) 

The Drought Concessional Loans Scheme (DCLS) was established by the Australian 
Government in 2014 to assist farm businesses affected by drought to recover, prepare for 
future droughts and return to viability in the longer term. Applications for the scheme 
closed on 30 June 2015. A total of 26 applications were received with five (5) application 
approved at a total value of $2,142,000.00  

As at 30 June 2017, there were 5 active loan clients with a total principal outstanding of 
$2,142,000.00  

 

Drought Concessional Loans Scheme 2015-16 (DCLS2015-16) 

The Commonwealth Government established a new Drought Concessional Loans Scheme 
for 2015-16. Applications for the scheme opened on 12 April 2016, originally scheduled to 
close on 30 June 2016.  It was later extended to 31 October 2016, and again extended to 
close on 30 June 2017.   

Under this scheme, 11 applications were received, with 3 approved a total value of 
$2,006,600.00  

As at 30 June 2017, there were three active loan clients, with a total principal outstanding 
of $2,006,600.00 
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Loan Schemes - Combined 

As at 30 June 2017, across the 3 loan schemes, there were 49 active loan clients with a 
total principal outstanding of $18,055,894.00  

As at 30 June 2017, there were no loan clients in arrears. 

 

Farm Debt Mediation Scheme (FDMS) 

The Western Australian Government and RBDC established the Farm Debt Mediation 
Scheme in June 2015. A total of 6 applications for mediation were submitted during 2016-
17.  The 6 applications were forwarded to the Small Business Development Corporation 
(SBDC).  Of those 6, three were resolved, and three were still in process. 
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Key Performance Indicators 2016–2017 
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Key Performance Indicators 2016–2017 

Government Goal 

Stronger Focus on the Regions: Greater focus on service delivery, infrastructure and economic 
development to improve the overall quality of life in remote and regional areas. 

Desired Outcome 

Improved ecologically sustainable development of agri-industry. 
 

This outcome is met by administering on behalf of the State, schemes of support to Western 
Australian rural industry. 
 

Effectiveness Indicator 1 

The extent which recipients were satisfied with the way schemes are administered by the 

Corporation 

Year of 

Survey 
Scheme 

Sample 

size 

Maintain at least a 90% level of 
satisfaction with services provided by 

the Corporation (%) 

2014-2015 State Assistance 

Package- Farm Exit 

Support Grant 

5 
83.60 

 

2014-2015 Subsidised interest 

rate scheme – live 

cattle export trade to 

Indonesia 

4 
94.50 

 

2014-2015 Farm Finance 

Concessional Loan 

Scheme 

21 
94.57 

 

2014-2015 Farm Business 

Assessment 2014 
1 

100 

 

2015-2016 Drought 

Concessional Loan 

Scheme 2014-2015 

5 
61.60 

 

2015-2016 Farm Finance 

Concessional Loan 

Scheme 

11 
85.64 

 

2015-2016 Farm Business 

Assessment 2014 
3 

91.33 
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2016-2017 Drought 

Concessional Loan 

Scheme 2016 
4 

*89.00 

 

 

* Respondents rated satisfaction on a scale of 1 to 5 where 1 is very dissatisfied and 5 very 
satisfied.  Each person sampled was asked four questions related to customer satisfaction. The 
responses were then aggregated into a weighted average. 
 
For the purposes of determining satisfaction levels, the Corporation has determined that results of 
3 and above represent a ‘satisfied’ result.  If results of 3 and below were excluded from the KPIs, 
the results would be as follows: 
 

Year of 

Survey 
Scheme 

Sample 

size 

Maintain at least a 90% 

level of satisfaction with 

services provided by 

the Corporation (%) 

2014-2015  
State Assistance Package –Farm Exit 

Support Grant 
5 63.60 

2014-2015  
Subsidised interest rate scheme -live 

cattle export trade to Indonesia 
4 83.50 

2014-2015  
Farm Finance Concessional Loan 

Scheme  
21 48.00 

2014-2015 Farm Business Assessment 2014 1 30.00 

2015-2016 Drought Concessional Loan Scheme 

2014-2015 
5 31.20 

2015-2016 Farm Finance Concessional Loan 

Scheme 
11 42.55 

2015-2016 Farm Business Assessment 2014 3 76.67 

2016-2017 Drought Concessional Loan Scheme 

2016 
4 *34.50 

 
The response rate from the survey of the only scheme operating in 2016-17 is as follows: 
 

Scheme Sample 
 Size 

Population Sampling 
Error 

Confidence 
Level 

Response 
Rated 

Drought Concessional Loan 
Scheme 2016 

4 4 0 100% 100% 
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Service: Farm Business Development 

Develop and administer innovative and cost effective assistance measures to benefit Western 
Australian rural industries. 

 

Efficiency Indicators 

Efficiency 
Indicator 

Target Unit 2014 / 
2015 

2015 / 
2016 

2016 /  
2017 

2016 / 
2017 

Target 

The proportion of 
administrative 
expenditure of loan 
value advanced 

Reduction in the 
activity costs to 
administer the 
schemes of 
assistance 

 
 

% 

 
 

9.90 

 
 

3.99 

 
 

1.20 

 
 

15.00 

The administration 
cost per loan 
advanced amount 

Reduction in the 
activity costs to 
administer 
schemes of 
assistance 

 
 
$ 

 
 

13,488 

 
 

12,447 

 
 

4,267 

 
 

7,000 

 
The Efficiency Indicator Proportion of Expenditure as Administrative Expenditure related only to the 
administration expenses incurred on grant programs.  There were no grant expenditures for the 
RBDC in 2016-17.  

The RBDC key efficiency indicator has been changed to better align its function within the Act and 
current service model.  Administration expenditure has been for the Commonwealth Farm Finance 
and Drought Concessional Loan Schemes, which are the main administered activity of the RBDC. 

The Efficiency Indicator has been modified from the Proportion of Expenditure as Administrative 
Expenditure to the proportion of administrative expenditure of loan value advanced and the 
administration cost per loan advanced amount. 

The last loan scheme was closed to new applicants on 30 June 2017.  The loan administration costs 
per loan advanced amount has reduced due to lower administration costs for 2016-17 and increased 
numbers of loans advanced. 
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Financial Statements 2016-2017 

Opinion of the Auditor General 
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RURAL BUSINESS DEVELOPMENT CORPORATION 
STATEMENT OF COMPREHENSIVE INCOME 

For the year ended 30 June 2017 

 
    2017   2016 
  Notes $   $ 
Cost of services         
Expenses         
Supplies and services 4 64,814   46,001 
Grants and subsidies 6 -   18,245 
          
Department of Agriculture and Food contracted 
services 7 433,492   714,278 
Other expenses 8 17,958   61,461 
Board member fees    107,334   106,129 

Total cost of services    623,598   946,114 

          
Income         
Revenue         
Interest revenue   103,839   124,759 
Other revenue 10 17,500   412,169 

Total revenue   121,339   536,928 

Total income other than income from state 
government   121,339   536,928 

Net cost of services   (502,259)   (409,186) 

          
Income from state government        
Service appropriation 11 236,000   232,000 
Services received free of charge   -   - 

Total income from state government   236,000   232,000 

          

Deficit for the year   (266,259)   (177,186) 

          
Other comprehensive income    -    - 
          

Total comprehensive loss for the year   (266,259)   (177,186) 

 
The Statement of comprehensive income should be read in conjunction with the accompanying 
notes. 
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RURAL BUSINESS DEVELOPMENT CORPORATION 
STATEMENT OF FINANCIAL POSITION 

For the year ended 30 June 2017 

    2017   2016 

  Notes $   $ 
Assets         
Current assets         
Cash and cash equivalents 12 5,312,665   5,684,861 
Receivables 13 110,686   38,469 

Total current Assets   5,423,351   5,723,330 

          

Total assets   5,423,351   5,723,330 

          

Liabilities         
Current liabilities         
Payables 14 29,980   63,700 

Total current liabilities   29,980   63,700 

          

Total liabilities   29,980   63,700 

          

Net assets   5,393,371   5,659,630 

          
Equity         
Accumulated surplus   5,393,371   5,659,630 

Total equity   5,393,371   5,659,630 

 

The Statement of financial position should be read in conjunction with the accompanying notes. 
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RURAL BUSINESS DEVELOPMENT CORPORATION 
STATEMENT OF CHANGES IN EQUITY 

For the year ended 30 June 2017 

 

 

  Note 

Accumulated 
surplus 

Total equity 

    $ $ 
Balance at 1 July 2015 15 5,836,816 5,836,816 
Deficit for the year   (177,186) (177,186) 
Other comprehensive income for the year   - - 

Total comprehensive loss for the year   (177,186) (177,186) 

Balance at 30 June 2016   5,659,630 5,659,630 

        
Balance at 1 July 2016   5,659,630 5,659,630 
Deficit for the year   (266,259) (266,259) 
Other comprehensive income for the year   - - 

Total comprehensive loss for the year   (266,259) (266,259) 

Balance at 30 June 2017   5,393,371 5,393,371 

 
The Statement of changes in equity should be read in conjunction with the accompanying notes. 
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RURAL BUSINESS DEVELOPMENT CORPORATION 
STATEMENT OF CASH FLOWS 

For the year ended 30 June 2017 

 

   2017   2016 
  Notes $   $ 
Cash flows from state government         
Service appropriations   236,000   232,000  

Net cash provided by state government   236,000   232,000 

          
Utilised as follows:         
Cash flows from operating activities         
Payments         
Supplies and services   (92,014)   (139,845) 
Department of Agriculture and Food contracted 
services   (504,816)   (679,278) 
Grants and subsidies   -   (18,245) 
GST payments on purchases   (4,584)   (9,115) 
GST payments to taxation authority   (1,795)   (1,627) 
Board member fees    (107,334)   (106,129) 
Other payments   (29,900)   (29,519) 
          
Receipts         
Interest received   115,467   132,393  
GST receipts on sales   -   2,509  
GST receipts from taxation authority   7,380   10,825  
Other receipts   9,400   433,319  

Net cash used in operating activities  16  (608,196)   (404,712) 

          
Net decrease in cash and cash equivalents   (372,196)   (172,712) 
Cash and cash equivalents at the beginning of 
the year   5,684,861   5,857,573  

Cash and cash equivalents at the end of year 12 5,312,665   5,684,861 

 
The Statement of cash flows should be read in conjunction with the accompanying notes. 
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RURAL BUSINESS DEVELOPMENT CORPORATION 
NOTES TO THE FINANCIAL STATEMENTS 

For the year ended 30 June 2017 

Index of Notes to the Financial Statements 

Subject 
Policy 
Note 

Disclosure 
Note 

Title of the Policy and/or disclosure note 

General 1  Australian Accounting Standards 

General 1  General 

General 1  Early adoption of standards 

General 2  Summary of significant accounting policies 

General 2(a)  General statement 

General 2(b)  Basis of preparation 

General 2(c)  Reporting entity 

Equity 2(d) 15 Contributed equity 

Income 2(e)  Income 

Income 2(e)  Revenue recognition 

Income 2(e)  Service appropriations 

Income 2(e)  Interest 

Income 2(e)  
Grants, donations, gifts and other non-reciprocal 
contributions 

Assets/liabilities 2(f) 22 Financial instruments 

Assets/liabilities  22(a) Accounting classifications 

Assets/liabilities  22(b) Financial risk management 

Assets/liabilities  22(c) Fair value 

Assets 2(g) 12 Cash and cash equivalents 

Assets 2(h) 13 Receivables 

Liabilities 2(i) 14 Payables 

Income/assets 2(j)  
Assets and services received free of charge or for 
nominal cost            

General 2(k)  Comparative figures 

General 2(l)  Goods and Services Tax 

General 3  Disclosure of changes in accounting policy and estimates 

General 3  Initial application of an Australian Accounting Standard 

General 3  
Future impact of Australian Accounting Standards not yet 
operative 

Expense  4 Supplies and services 

General  5 Compensation of key management personnel 

Expense  6 Grants and subsidies 

Expense  7 Department of Agriculture and Food contracted services 

Expense  8 Other expenses 

Expense  9 Related Party Transactions 

Income 2(e) 10 Other revenue 

Income 2(e) 11 Income from State Government 

Cash flow  16 Notes to the Statement of Cash Flows 

General   17 Commonwealth Concessional Loan Scheme 

General  18 Commitments 

General  19 Contingent liabilities and contingent assets 

General  20 Events occurring after the end of the reporting period 

General  21 Explanatory Statement 

General  23 Remuneration of auditor 

General  24 Supplementary financial information 

This index does not form part of the financial statements. 
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RURAL BUSINESS DEVELOPMENT CORPORATION 
NOTES TO THE FINANCIAL STATEMENTS 

For the year ended 30 June 2017 

 
 
 
Note 1.  Australian Accounting Standards 
  
General 
 
The Rural Business Development Corporation (“Authority") is a statutory authority 
established under Section 5 of the RBDC Act 2000. 
 
The Authority’s financial statements for the year ended 30 June 2017 have been prepared in 
accordance with Australian Accounting Standards.  The term ‘Australian Accounting 
Standards’ includes Standards and Interpretations issued by the Australian Accounting 
Standards Board (AASB). 
 
The Authority has adopted any applicable new and revised Australian Accounting Standards 
from their operative dates. 
 
Early adoption of standards 
 
The Authority cannot early adopt an Australian Accounting Standard unless specifically 
permitted by TI 1101 Application of Australian Accounting Standards and Other 
Pronouncements.  There has been no early adoption of Australian Accounting Standards 
that have been issued or amended (but not operative) by the Authority for the annual 
reporting period ended 30 June 2017. 
 
 
Note 2.  Summary of significant accounting policies 
 
(a) General statement 
 
The Authority is a not-for-profit reporting entity that prepares general purpose financial 
statements in accordance with Australian Accounting Standards, the Framework, 
Statements of Accounting Concepts and other authoritative pronouncements of the AASB as 
applied by the Treasurer's instructions.  Several of these are modified by the Treasurer's 
instructions to vary application, disclosure, format and wording. 
 
The Financial Management Act and the Treasurer's instructions impose legislative 
provisions that govern the preparation of financial statements and take precedence over 
Australian Accounting Standards, the Framework, Statements of Accounting Concepts and 
other authoritative pronouncements of the AASB. 
 

Where modification is required and has had a material or significant financial effect 
upon the reported results, details of that modification and the resulting financial effect 
are disclosed in the notes to the financial statements. 
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RURAL BUSINESS DEVELOPMENT CORPORATION 
NOTES TO THE FINANCIAL STATEMENTS 

For the year ended 30 June 2017 

 
 
 
(b) Basis of preparation 
 
The financial statements have been prepared on the accrual basis of accounting using the 
historical cost convention.  
 
The accounting policies adopted in the preparation of the financial statements have been 
consistently applied throughout all periods presented unless otherwise stated.  
 
The financial statements are presented in Australian dollars and all values are rounded to 
the nearest dollar. 
 
Management make judgements in the application of accounting policies, and do not consider 
that any of these judgements result in a significant effect on amounts recognised in the 
financial statements, nor are there any ‘Key sources of estimation uncertainty’ that have a 
significant risk of causing a material adjustment to the carrying amounts of assets and 
liabilities within the next financial year. 
 
 
(c) Reporting entity 
 
The reporting entity comprises the Authority only, as there are no related or affiliated bodies 
of the Authority. 
 
 
(d)  Contributed equity  
 
AASB Interpretation 1038 ‘Contributions by Owners Made to Wholly-Owned Public Sector 
Entities’ requires transfers in the nature of equity contributions, other than as a result of a 
restructure of administrative arrangements, to be designated by the Government (the owner) 
as contributions by owners (at the time of, or prior to transfer) before such transfers can be 
recognised as equity contributions.  Capital appropriations have been designated as 
contributions by owners by TI 955 Contributions by Owners made to Wholly Owned Public 
Sector Entities and have been credited directly to contributed equity. 
 
The transfers of net assets to/from other agencies, other than as a result of a restructure of 
administrative arrangements, are designated as contributions by owners where the transfers 
are non-discretionary and non-reciprocal. 
 
 
(e)  Income 
 
Revenue recognition 
 
Revenue is recognised and measured at the fair value of consideration received or 
receivable.  Revenue is recognised for the major business activities as follows: 
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RURAL BUSINESS DEVELOPMENT CORPORATION 
NOTES TO THE FINANCIAL STATEMENTS 

For the year ended 30 June 2017 

 
 
Service appropriations 
Service appropriations are recognised as revenues at fair value in the period in which the 
Authority gains control of the appropriated funds.  The Authority gains control of appropriated 
funds at the time those funds are deposited to the bank account or credited to the ‘Amounts 
receivable for services’ (holding account) held at Treasury.  (See Note 11 ‘Income from state 
government’). 
 
Interest 
Revenue is recognised as the interest accrues. 
 
Grants, donations, gifts and other non-reciprocal contributions 
Revenue is recognised at fair value when the Authority obtains control over the assets 
comprising the contributions, usually when cash is received. 
 
Other non-reciprocal contributions that are not contributions by owners are recognised at 
their fair value.  Contributions of services are only recognised when a fair value can be 
reliably determined and the services would be purchased if not donated. 
 
 
(f)  Financial instruments 
 
In addition to cash, the Authority has two categories of financial instruments: 
Receivables 
Financial liabilities measured at amortised cost 
 
Financial instruments have been disaggregated into the following classes: 
Financial assets 
Cash and cash equivalents 
Receivables 
 
Financial liabilities 
Payables 
 
Initial recognition and measurement of financial instruments is at fair value which normally 
equates to the transaction cost or the face value.  Subsequent measurement is at amortised 
cost using the effective interest method. 
 
The fair value of short-term receivables and payables is the transaction cost or the face 
value because there is no interest rate applicable and subsequent measurement is not 
required as the effect of discounting is not material. 
 
 
(g)  Cash and cash equivalents 
 
For the purpose of the Statement of cash flows, cash and cash equivalent assets comprise 
cash on hand and short-term deposits with original maturities of three months or less that 
are readily convertible to a known amount of cash and which are subject to insignificant risk 
of changes in value, and bank overdrafts. 
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RURAL BUSINESS DEVELOPMENT CORPORATION 
NOTES TO THE FINANCIAL STATEMENTS 

For the year ended 30 June 2017 

 
 
(h)  Receivables 
 
Receivables are recognised at original invoice amount less an allowance for any 
uncollectible amounts (i.e. impairment).  The collectability of receivables is reviewed on an 
ongoing basis and any receivables identified as uncollectible are written-off against the 
allowance account.  The allowance for uncollectible amounts (doubtful debts) is raised when 
there is objective evidence that the Authority will not be able to collect the debts.  The 
carrying amount is equivalent to fair value as it is due for settlement within 30 days. 
 
 
(i)  Payables 
 
Payables are recognised at the amounts payable when the Authority becomes obliged to 
make future payments as a result of a purchase of assets or services.  The carrying amount 
is equivalent to fair value, as settlement is generally within 30 days. 
 
 
(j)  Assets and services received free of charge or for nominal cost 
 
Assets or services received free of charge or for nominal cost are recognised as income at 
the fair value of the assets and/or the fair value of those services that can be reliably 
measured and the Authority would otherwise pay for.  A corresponding expense is 
recognised for services received.  Receipts of assets are recognised in the Statement of 
Financial Position. 
 
Assets or services received from other state government agencies are separately disclosed 
under Income from state government in the Statement of Comprehensive Income. 
 
 
(k)  Comparative figures 
 
Comparative figures are, where appropriate, reclassified to be comparable with the figures 
presented in the current financial year. 
 
 
(l)  Goods and Services Tax 
In accordance with the grouping provisions the right to receive GST and the obligation to pay 
GST rests with the Department of Agriculture and Food, WA with regard to all GST 
transactions incurred by members of the group.  
 
 
Note 3.  Disclosure of changes in accounting policy and estimates 
 
Initial application of an Australian Accounting Standard 
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RURAL BUSINESS DEVELOPMENT CORPORATION 
NOTES TO THE FINANCIAL STATEMENTS 

For the year ended 30 June 2017 

 
 
The Authority has applied the following Australian Accounting Standards effective for annual 
reporting periods beginning on or after 1 July 2016 that impact on the Authority.  
 
 AASB 1057 Application of Australian Accounting Standards 

This Standard lists the application paragraphs for each other 
Standard (and Interpretation), grouped where they are the same. 
There is no financial impact. 
 

AASB 2015-1 Amendments to Australian Accounting Standards - Annual 
Improvements to Australian Accounting Standards 2012-2014 
Cycle [AASB 1, 2, 3, 5, 7, 11, 110, 119, 121, 133, 134, 137 & 140] 
These amendments arise from the issuance of International 
Financial Reporting Standard Annual Improvements to IFRSs 
2012-2014 Cycle in September 2014, and editorial corrections.  
The Department has determined that the application of the 
Standard has no financial impact. 
 

AASB 2015-2 Amendments to Australian Accounting Standards - Disclosure 
Initiative: Amendments to AASB 101 [AASB 7, 101, 134 & 1049] 
This Standard amends AASB 101 to provide clarification regarding 
the disclosure requirements in AASB 101.  Specifically, the 
Standard proposes narrow-focus amendments to address some of 
the concerns expressed about existing presentation and disclosure 
requirements and to ensure entities are able to use judgement 
when applying a Standard in determining what information to 
disclose in their financial statements.  There is no financial impact. 
 

AASB 2015-6 Amendments to Australian Accounting Standards - Extending 
Related Party Disclosures to Not-for-Profit Public Sector 
Entities [AASB 10, 124 & 1049] 
The amendments extend the scope of AASB 124 to include 
application by not-for-profit public sector entities. Implementation 
guidance is included to assist application of the Standard by not-
for-profit public sector entities. There is no financial impact. 
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RURAL BUSINESS DEVELOPMENT CORPORATION 
NOTES TO THE FINANCIAL STATEMENTS 

For the year ended 30 June 2017 

 
 
Future impact on Australian Accounting Standards not yet operative  
 
The Authority cannot early adopt an Australian Accounting Standard unless specifically 
permitted by TI 1101 Application of Australian Accounting Standards and Other 
Pronouncements. Consequently, the Authority has not applied early any of the following 
Australian Accounting Standards that have been issued that may impact the Authority.  
Where applicable, the Authority plans to apply these Australian Accounting Standards from 
their application date. 
 
  Operative for 

reporting periods 
beginning on/after 
 

     AASB 9 Financial Instruments 
This Standard supersedes AASB 139 Financial Instruments: 
Recognition and Measurement, introducing a number of 
changes to accounting treatments. 
The mandatory application date of this Standard is currently 
1 January 2018 after being amended by AASB 2012-6, 
AASB 2013-9 and AASB 2014-1 Amendments to Australian 
Accounting Standards.  The Authority has not yet determined 
the application or the potential impact of the Standard. 
 

1 Jan 2018 

   AASB 15 Revenue from Contracts with Customers 
This Standard establishes the principles that the Authority shall 
apply to report useful information to users of financial 
statements about the nature, amount, timing and uncertainty of 
revenue and cash flows arising from a contract with a customer. 
The Authority's income is principally derived from appropriations 
which will be measured under AASB 1058 Income of 
Not-for-Profit Entities and will be unaffected by this change.   
However, the Authority has not yet determined the potential 
impact of the Standard on ‘User charges and fees’ and ‘Sales’ 
revenues.  In broad terms, it is anticipated that the terms and 
conditions attached to these revenues will defer revenue 
recognition until the Authority has discharged its performance 
obligations. 
 

1 Jan 2019 

    AASB 16 Leases 
This Standard introduces a single lessee accounting model and 
requires a lessee to recognise assets and liabilities for all 
leases with a term of more than 12 months, unless the 
underlying asset is of low value. 
Whilst the impact of AASB 16 has not yet been quantified, the 
Authority currently has no operating lease commitments. 
 

1 Jan 2019 
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RURAL BUSINESS DEVELOPMENT CORPORATION 
NOTES TO THE FINANCIAL STATEMENTS 

For the year ended 30 June 2017 

 
 
  Operative for 

reporting periods 
beginning on/after 
 

AASB 1058 Income of Not-for-Profit Entities 
This Standard clarifies and simplifies the income recognition 
requirements that apply to not-for-profit (NFP) entities, more 
closely reflecting the economic reality of NFP entity transactions  
that are not contracts with customers.  Timing of income 
recognition is dependent on whether such a transaction gives 
rise to a liability, a performance obligation (a promise to transfer 
a good or service), or, an obligation to acquire an asset.  The 
Authority has not yet determined the application or the potential 
impact of the Standard. 
 

1 Jan 2019 

AASB 2010-7 Amendments to Australian Accounting Standards arising 
from AASB 9 (December 2010) [AASB 1, 3, 4, 5, 7, 101, 102, 
108, 112, 118, 120, 121, 127, 128, 131, 132, 136, 137, 139, 
1023 & 1038 and Int 2, 5, 10, 12, 19 & 127] 
This Standard makes consequential amendments to other 
Australian Accounting Standards and Interpretations as a result 
of issuing AASB 9 in December 2010. 
The mandatory application date of this Standard has been 
amended by AASB 2012-6 and AASB 2014-1 to 
1 January 2018.  The Authority has not yet determined the 
application or the potential impact of the Standard. 
 

1 Jan 2018 

AASB 2014-1 Amendments to Australian Accounting Standards 
Part E of this Standard makes amendments to AASB 9 and 
consequential amendments to other Standards.  It has not yet 
been assessed by the Authority to determine the application or 
potential impact of the Standard. 
 

1 Jan 2018 
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RURAL BUSINESS DEVELOPMENT CORPORATION 
NOTES TO THE FINANCIAL STATEMENTS 

For the year ended 30 June 2017 

 
 
 
 
 

 Operative for 
reporting periods 
beginning on/after 
 

AASB 2014-5 Amendments to Australian Accounting Standards arising 
from AASB 15 
This Standard gives effect to consequential amendments to 
Australian Accounting Standards (including Interpretations) 
arising from the issuance of AASB 15.  The mandatory 
application date of this Standard has been amended by 
AASB 2015-8 to 1 January 2018.  The Authority has not yet 
determined the application or the potential impact of the 
Standard. 
 
 

1 Jan 2018 

AASB 2014-7 Amendments to Australian Accounting Standards arising 
from AASB 9 (December 2014) 
This Standard gives effect to the consequential amendments to 
Australian Accounting Standards (including Interpretations) 
arising from the issuance of AASB 9 (December 2014).  The 
Authority has not yet determined the application or the potential 
impact of the Standard. 

1 Jan 2018 

 
   
AASB 2015-8 Amendments to Australian Accounting Standards – 

Effective Date of AASB 15 
This Standard amends the mandatory effective date 
(application date) of AASB 15 Revenue from Contracts with 
Customers so that AASB 15 is required to be applied for annual 
reporting periods beginning on or after 1 January 2018 instead 
of 1 January 2017.  For Not-For-Profit entities, the mandatory 
effective date has subsequently been amended to 
1 January 2019 by AASB 2016-7.  The Authority has not yet 
determined the application or the potential impact of AASB 15. 
 

1 Jan 2019 

AASB 2016-2 Amendments to Australian Accounting Standards – 
Disclosure Initiative: Amendments to AASB 107 
This Standard amends AASB 107 Statement of Cash Flows 
(August 2015) to require disclosures that enable users of 
financial statements to evaluate changes in liabilities arising 
from financing activities, including both changes arising from 
cash flows and non-cash changes.  There is no financial 
impact. 
 

1 Jan 2017 
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RURAL BUSINESS DEVELOPMENT CORPORATION 
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For the year ended 30 June 2017 

 

 
 
 
 
 

 Operative for 
reporting periods 
beginning on/after 
 

AASB 2016-3 Amendments to Australian Accounting Standards – 
Clarifications to AASB 15 
This Standard clarifies identifying performance obligations, 
principal versus agent considerations, timing of recognising 
revenue from granting a licence, and, provides further 
transitional provisions to AASB 15.  The Authority has not yet 
determined the application or the potential impact. 
 

1 Jan 2018 

AASB 2016-4 Amendments to Australian Accounting Standards – 
Recoverable Amount of Non-Cash-Generating Specialised 
Assets of Not-for-Profit Entities 
This Standard clarifies that the recoverable amount of primarily 
non-cash-generating assets of not-for-profit entities, which are 
typically specialised in nature and held for continuing use of 
their service capacity, is expected to be materially the same as 
fair value determined under AASB 13 Fair Value Measurement.  
The Authority has not yet determined the application or the 
potential impact. 
 

1 Jan 2017 

AASB 2016-7 Amendments to Australian Accounting Standards – 
Deferral of AASB 15 for Not-for-Profit Entities 
This Standard amends the mandatory effective date 
(application date) of AASB 15 and defers the consequential 
amendments that were originally set out in 
AASB 2014-5 Amendments to Australian Accounting Standards 
arising from AASB 15 for not-for-profit entities to annual 
reporting periods beginning on or after 1 January 2019, instead 
of 1 January 2018.  There is no financial impact. 

1 Jan 2017 
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 Operative for 
reporting periods 
beginning on/after 
 

AASB 2016-8 Amendments to Australian Accounting Standards – 
Australian Implementation Guidance for Not-for-Profit 
Entities 
This Standard inserts Australian requirements and authoritative 
implementation guidance for not-for-profit entities into AASB 9 
and AASB 15.  This guidance assists not-for-profit entities in 
applying those Standards to particular transactions and other 
events.  There is no financial impact. 
 
 

1 Jan 2019 

AASB 2017-2 Amendments to Australian Accounting Standards – Further 
Annual Improvements 2014-2016 Cycle 
This Standard clarifies the scope of AASB 12 by specifying that 
the disclosure requirements apply to an entity’s interests in 
other entities that are classified as held for sale, held for 
distribution to owners in their capacity as owners or 
discontinued operations in accordance with AASB 5.  There is 
no financial impact. 

1 Jan 2017 

  



 

45 

RURAL BUSINESS DEVELOPMENT CORPORATION 
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For the year ended 30 June 2017 

 
 
Note 4.  Supplies and services 

  2017   2016 
  $   $ 
        
Services and contracts 62,371   42,720 
Supplies consumed 2,443   3,281 

  64,814   46,001 

 
 
 
Note 5.  Compensation of key management personnel 
The Authority has determined that key management personnel include Cabinet Ministers 
and senior officers of the Authority.  However, the Authority is not obligated to reimburse for 
the compensation of Ministers and therefore no disclosure is required.  The disclosures in 
relation to Ministers’ compensation may be found in the Annual Report on State Finances. 
 
Total compensation of senior officers of the Authority for the reporting period is presented 
within the following bands: 

  2017   2016 
Compensation band ($)       
30,001 – 40,000  -   1  
20,001 – 30,000  -    - 
10,001 – 20,000 6    3  
         0 – 10,000  -   2  
        
  $   $ 
Short term employee benefits 98,098    96,662  
Post employment benefits 9,236    9,467  

Total compensation of senior officers 107,334   106,129 

 
 
 
Note 6.  Grants and subsidies 

  2017   2016 
  $   $ 
Grants       
Farm Business Assessment  -   18,245  

Total Grants and subsidies  -   18,245 
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Note 7.  Department of Agriculture and Food contracted services 

  2017   2016 
  $   $ 
Department of Agriculture and Food contractors and 
service overheads       
Department of Agriculture and Food contractors 141,658   146,788 
Contractor related expenses (mileage, transfer costs, training) 22,243   227 
Service agreement overheads 269,591   567,263 

Total Department of Agriculture and Food contractors and 
service overheads 433,492   714,278 

 

 

Note 8.  Other expenses 

  2017   2016 
  $   $ 
Write back doubtful debts expense (11,942)   31,942 
Audit fees 29,900   29,335 

Assets and services received free of charge(a) -   - 
Other expenses -   184 

  17,958   61,461 

(a) Assets and services received free of charge - see Note 11 
 
 
Note 9.  Related Party Transactions 
The Authority is a wholly-owned public sector entity that is controlled by the State of Western 
Australia. 
 
Related parties of the Authority include: 

 all Ministers and their close family members, and their controlled or jointly controlled 
entities; 

 all senior officers and their close family members, and their controlled or jointly 
controlled entities; 

 other departments and statutory authorities, including their related bodies, that are 
included in the whole of government consolidated financial statements; 

 associates and joint ventures of an entity that are included in the whole of 
Government consolidated financial statements; and 

 the Government Employees Superannuation Board (GESB). 
 
Significant transactions with Government-related entities 
Significant transactions include: 

 Service appropriation  - $236,000 (2016: $232,000)  (Note 11); 

 Department of Agriculture and Food – contracted services - $433,492 (2016 
$714,278) (Note 7) 
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Material transactions with related parties 
There were no other material transactions with related parties. 
 

 

Note 10.  Other revenue 
  2017   2016 
  $   $ 
Refund of grants 17,500   12,169 
Commonwealth Concessional Loan Scheme - administration 
fee -   400,000 

  17,500   412,169 

 
 
 
Note 11.  Income from State Government 

  2017   2016 
  $   $ 
Appropriation received during the period       
Service appropriation (a) 236,000   232,000 

  236,000   232,000 
Assets and services received free of charge from other State 
government agencies during the period (b) 

      
      

Determined on the basis of the following estimates provided by 
agencies:       

 Department of Agriculture and Food, WA -   - 

 State Solicitor's Office -   - 

  -   - 

  236,000   232,000 

 
(a) Service appropriations fund the net cost of services delivered.  Appropriation revenue 
comprises a cash component. 
 
(b) Assets or services received free of charge or for nominal cost are recognised as revenue 
at fair value of the assets and/or services that can be reliably measured and which would 
have been purchased if they were not donated.   
 
Contributions of assets or services in the nature of contributions by owners are recognised 
direct to equity. 
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Note 12.  Cash and cash equivalents 

  2017   2016 
  $   $ 
Rural Business Development Corporation General Operating 
Funds 5,312,665   5,684,861 

  5,312,665   5,684,861 

 
 
 
Note 13.  Receivables 

  2017   2016 
Current $   $ 
Receivables 88,040   35,136 
Allowance for impairment of receivables  -   (35,136) 
Accrued interest 22,646   34,274 
GST receivable -   4,195 

Total receivables 110,686   38,469 

        
 
 
 
Reconciliation of impairment of receivables       
Opening balance 35,136   12,147 
Reversal of 2015/16 provision (35,136)   - 
Amounts written off (22,000)   (12,147) 
Amounts provided - profit or loss 20,000   31,942 
Amounts provided - GST effect 2,000   3,194 

Closing balance -   35,136 

 
 
 
 
Note 14.  Payables 

  2017   2016 
Current $   $ 
Accrued expenses 29,980   63,700 

Total Current 29,980   63,700 
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Note 15.  Contributed equity 
 
The Western Australian Government holds the equity interest in the Authority on behalf of 
the community.  Equity represents the residual interest in the net assets of the Authority.   

  
 
 
Note 16.  Notes to the Statement of Cash Flows 
 
Reconciliation of cash 
Cash at the end of financial year as shown in the Statement of Cash Flows is reconciled to 
the related items in the Statement of Financial Position as follows: 

    2017   2016 
    $   $ 
Cash and cash equivalents (refer note 12)   5,312,665   5,684,861 

 
 
 
Reconciliation of net cost of services to net cash flows provided by/(used in) 
operating activities  
    2017   2016 
    $   $ 
Cost of services   (502,259)   (409,186) 

  
         
Non-cash items         
Resources received free of charge   -    - 
Provision for doubtful debts   (11,942)   31,942  
          
(Increase)/decrease in assets:         

Current receivables (a)   (60,275)   28,182  

Change in GST in receivables/payables (b)   -   3,194  
Increase/(decrease) in liabilities:         

Current payables (a)   (33,720)   (58,844) 
          

Net cash used in operating activities   (608,196)   (404,712) 

 
 
(a) Note that the Australian Taxation Authority (ATO) receivable/payable in respect of GST 
and the receivable/payable in respect of the sale/purchase of non-current assets are not 
included in these items as they do not form part of the reconciling items. 
 
(b) This reverses out the GST in receivables and payables. 
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Note 17.  Commonwealth Concessional Loan Scheme 
The Rural Business Development Corporation is acting as an agent for the Commonwealth, 
therefore, amounts collected on behalf of and passed on to the Commonwealth is not 
revenue of the Authority.  As the Authority does not control the funds obtained from the 
Commonwealth and is required to return all such funds, be it funds not advanced to farmers, 
or funds advanced to farmers and subsequently collected, the Authority does not recognise 
an asset, nor does it record a liability.  However, we disclose below these funds held in 
Trust.   
 
 
 
Farm Finance Concessional Loan Scheme 
On 12 December 2013 the Commonwealth and the Authority entered into an agreement 
whereby the Commonwealth would make available $50 million for eligible farm businesses in 
WA which are considered viable in the longer term but are experiencing financial difficulties 
and require assistance to enhance productivity. 
 
 

  2017   2016 
  $   $ 
Monies to ultimately be returned to the Commonwealth       
comprising:       
Cash held with the Department of Treasury 171,397   3,027,032  
Monies advanced to farmers under the Concessional 
Loan Scheme 13,907,294   11,458,262  
Interest receivable 128,019   141,282  

  14,206,710   14,626,576 

 
 
In accordance with the terms of the agreement, the balance of the Commonwealth monies 
not paid nor committed to farmers at 30 June 2017 is required to be returned to the 
Commonwealth.  At 30 June 2017, there were no commitments under the Scheme (2016; 
$2,832,032) to loan recipients.  
 
 
Drought Concessional Loan Scheme 
On 19 September 2014 the Commonwealth and the Authority entered into an agreement 
whereby the Commonwealth would make available $20 million for loans for eligible farm 
businesses for the purposes of restructuring existing eligible debt (including a Farm Finance 
Concessional Loan), providing new debt for operating expenses or drought recovery and 
preparedness activities, or a combination of these.  On 12 April 2016, the 2015-16 Drought 
Concessional Loans Scheme was opened in Western Australia to assist those farmers 
impacted by drought to access concessional interest rate loans.  The Commonwealth 
extended the Scheme to 30 June 2017 at which date the Scheme closed. 
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  2017   2016 
  $   $ 
Monies to ultimately be returned to the Commonwealth       
comprising:       
Cash held with the Department of Treasury 7,993,400   10,000,000  
Monies advanced to farmers under the Concessional Loan 
Scheme 4,148,600   2,142,000  
Interest receivable 68,381   63,548  

  12,210,381   12,205,548 

 
 
The Commonwealth has advanced $10 million to the Authority for purposes of the 2015-16 
Drought Concessional Loans Scheme (“DCLS”).  At 30 June 2017, there were no further 
commitments under this Scheme leaving a balance of $7,993,400 (2016: $10,000,000) to be 
returned to the Commonwealth in July 2017.  
 
 
 
Note 18.  Commitments 
There are no commitments at reporting date, not otherwise provided for or disclosed in the 
financial statements. 
 
 
Note 19.  Contingent liabilities and contingent assets 
There are no contingent liabilities and assets at reporting date, not otherwise provided for or 
disclosed in the financial statements. 

  
 

Note 20.  Events occurring after the end of the reporting period 
There are no events in particular that occurred after the end of the reporting period which 
would materially affect the financial statements or disclosures. 
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Note 21.  Explanatory Statement 
 
Significant variances between estimates and actual results for 2017 and between the actual 
results for 2017 and 2016 are shown below.  Significant variances are considered to be 
those greater than 5% or $14,880. 
 

Statement of 
Comprehensive Income  

  2017 2017 2016 Variance Variance 

Variance 
note 

Original 
budget Actual Actual 

Estimate 
and 
actual 

Actual for 
2017 and 
2016 

COST OF SERVICES             
Expenses             
Supplies and services 1, A 109,000  64,814 46,001 (44,186) 18,813 
Grants and subsidies 2, B 200,000  - 18,245 (200,000) (18,245) 
Department of Agriculture 
and Food contracted 
services 3, C 250,569  433,492 714,278 182,923 (280,786) 
Other expenses 4, D 76,000  17,958 61,461 (58,042) (43,503) 
Board member fees    108,431  107,334 106,129 (1,097) 1,205 

Total cost of services    744,000 623,598 946,114 (120,402) (322,516) 

              
Income             
Revenue             
Interest revenue 5, E 111,000  103,839 124,759 (7,161) (20,920) 
Other revenue 6, F  - 17,500 412,169 17,500 (394,669) 

Total revenue   111,000 121,339 536,928 10,339 (415,589) 

Total income other than 
income from state 
government   111,000 121,339 536,928 10,339 (415,589) 

Net cost of services   (633,000) (502,259) (409,186) 130,741 (93,073) 

              
Income from state 
government             
Service appropriation   236,000  236,000 232,000 - 4,000 
Services received free of charge    - - - - - 

Total income from state 
government   236,000 236,000 232,000 - 4,000 

              

Deficit for the year   (397,000) (266,259) (177,186) 130,741 (89,073) 

              
Other comprehensive income    - - - - - 
              

Total comprehensive loss for the 
year (397,000) (266,259) (177,186) 130,741 (89,073) 
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Note 21.  Explanatory Statement (continued) 
 
Significant variances between estimates and actual results for 2017 and between the actual 
results for 2017 and 2016 are shown below.  Significant variances are considered to be 
those greater than 5% or $109,180. 
 

Statement of Financial 
Position 

  2017 2017 2016 Variance Variance 

Variance 
note 

Original 
budget Actual Actual 

Estimate 
and 
actual 

Actual 
for 2017 
and 2016 

Assets             
Current assets             
Cash and cash 
equivalents         A 5,358,000  5,312,665 5,684,861 (45,335) (372,196) 
Receivables     1, B 3,000  110,686 38,469 107,686 72,217 
Other assets 2  98,000  - - (98,000) - 

Total current assets   5,459,000 5,423,351 5,723,330 (35,649) (299,979) 

              

Total assets   5,459,000 5,423,351 5,723,330 (35,649) (299,979) 

  
             
Liabilities             
Current liabilities             
Other liabilities 3  113,000  - - (113,000) - 
Payables     4, C 9,000  29,980 63,700 20,980 (33,720) 

Total current liabilities   122,000 29,980 63,700 (92,020) (33,720) 

              

Total liabilities   122,000 29,980 63,700 (92,020) (33,720) 

              

Net assets   5,337,000 5,393,371 5,659,630 56,371 (266,259) 

  
             
Equity             
Accumulated surplus         D 5,337,000  5,393,371 5,659,630 56,371 (266,259) 

Total equity   5,337,000 5,393,371 5,659,630 56,371 (266,259) 
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Note 21.  Explanatory Statement (continued) 
 
Significant variances between estimates and actual results for 2017 and between the actual 
results for 2017 and 2016 are shown below.  Significant variances are considered to be 
those greater than 5% or $14,880. 
 

Cash Flow Statement   2017 2017 2016 Variance Variance 

  
Variance 
note 

Original 
budget Actual Actual 

Estimate 
and 
actual 

Actual 
for 2017 
and 2016 

              
Cash flows from state government         
Service appropriations   236,000  236,000 232,000 - 4,000 

Net cash provided by 
state government   236,000 236,000 232,000 - 4,000 

  
             
Utilised as follows:             
Cash flows from operating activities         
Payments             
Supplies and services     1, A (118,000) (92,014) (139,845) 25,986 47,831 
Grants and subsidies     2, B (200,000) - (18,245) 200,000 18,245 
Department of 
Agriculture and Food 
contracted services     3, C (250,569) (504,816) (679,278) (254,247) 174,462 
GST payments on 
purchases     4, D  - (4,584) (9,115) (4,584) 4,531 
GST payments to 
taxation authority     5, E  - (1,795) (1,627) (1,795) (168) 
Other payments 6  (67,000) (29,900) (29,519) 37,100 (381) 
Board member fees    (108,431) (107,334) (106,129) 1,097 (1,205) 
              
Receipts             
Interest received     7, F  - 115,467 132,393 115,467 (16,926) 
GST receipts on sales         G  - - 2,509 - (2,509) 
GST receipts from 
taxation authority     8, H  - 7,380 10,825 7,380 (3,445) 
Other receipts    9, I 111,000  9,400 433,319 (101,600) (423,919) 

Net cash used in 
operating activities   (633,000) (608,196) (404,712) 24,804 (203,485) 

  
             
Net increase/(decrease) in cash and 
cash equivalents (397,000) (372,196) (172,712) 24,804 (199,484) 
Cash and cash equivalents at the 
beginning of the period 5,755,000  5,684,861 5,857,573 (70,139) (172,712) 

Cash and cash equivalents 
at the end of year   5,358,000 5,312,665 5,684,861 (45,335) (372,196) 
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Note 21.  Explanatory Statement (continued) 
 
Major Estimate and Actual (2017) Variance Narratives – Statement of Comprehensive 
Income 
1 Supplies and services – variance of $44,186.  The decrease on estimate relates to 
 reduced general expenditure.  The Authority participates in the streamlined budget 
 process – this permits the Authority to maintain the existing budget for the out years 
 and receive a financial incentive as a result thereof, provided the Authority does not 
 make any amendments to the budget as originally submitted.   
2 Grants and subsidies – variance of $200,000.  The decrease on estimate was due to 
 no new schemes of assistance being announced during the financial year.  
3 Department of Agriculture and Food contracted services – variance of $182,923 
 relates to the administration of the Farm Finance and Drought Concessional loan 
 schemes which were not adequately included in the original 2016-17 estimates.  The 
 Authority participates in the streamlined budget process and therefore cannot make 
 changes to the budget. 
4 Other Expenses – variance of $58,042.  The decrease on estimate relates to reduced 
 general expenditure.  The Authority participates in the streamlined budget process 
 and therefore cannot make changes to the budget. 
5 Interest revenue – variance of $7,161.  The decrease on estimate is due to a lower 
 interest rate than anticipated for in the original budget papers. 
6 Other revenue – variance of $17,500.  The increase on estimate relates to the return 
 of unspent grant monies during the financial year. 
 
 
Major Actual (2017) and Comparative (2016) Variance Narratives - Statement of 
Comprehensive Income 
A Supplies and services – variance of $18,813.  This is mainly due to training 
 undertaken by the board of directors. 
B Grants and subsidies – variance of $18,245.  The only scheme in operation is the 
 Farm Debt Mediation (WA) scheme for which there was no take up during the 
 financial year. 
C Department of Agriculture and Food contracted services – variance of $280,786.  
 This is mainly due to a decrease in Service Agreement overheads associated with 
 the reduced loan volumes advanced under the Concessional Loans Schemes. 
D Other Expenses – variance of $43,503.  This relates to a reduction in the provision 
 for bad debts.  
E Interest revenue - variance of $20,920.  Less interest was received mainly due to a 
 lower average cash balance during the financial year. 
F Other revenue – variance of $394,669.  In 2016, $400,000 was received for the 
 administration of the Commonwealth Concessional loans.  In terms of the current 
 schemes all the funding has been received for the administration costs which will be 
 incurred over the term of the loans. 
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Note 21.  Explanatory Statement (continued) 
 
Major Estimate and Actual (2017) Variance Narratives – Statement of Financial 
Position 
1 Receivables – variance of $107,686.  The variance is mainly due to the Authority’s 
 outstanding debtors and accrued interest which was included within Other assets in 
 the original budget estimate.  See note 2 below. 
2 Other assets – variance of $98,000.  The actuals for outstanding debtors and 
 accrued interest is included in Receivables see note 1 above.  The Authority 
 participates in the streamlined budget process and therefore cannot make changes 
 to the budget. 
3 Other liabilities – variance of $113,000.  The actuals for accrued expenses of 
 $29,980 have been included in Payables see note 4 below.  The Authority 
 participates in the streamlined budget process and therefore cannot make changes 
 to the budget. 
4 Payables – variance of $20,980.  The original budget estimate for accrued expenses 
 was included in Other liabilities as per note 3 above. 
 
 
Major Actual (2017) and Comparative (2016) Variance Narratives - Statement of 
Financial Position 
A Cash and cash equivalents - variance of $372,196.  The decrease results from the 
 deficit for the period and the increase in working capital.  For further information 
 please see commentary regarding cash flow statement below. 
B Receivables – variance of $72,217.  The increase in actual relates mainly to a refund 
 due to the Authority from the Department of Agriculture and Food, WA for the 
 overpayment of concessional loan administration costs during the financial year. 
C Payables – variance of $33,720.  The decrease in payables is mainly due to a 
 reduction in accrued expenses for services provided to the Authority during the 
 financial year, as the Authority was invoiced for all services by 30 June 2017 and had 
 paid for these services. 
D Accumulated Surplus - $266,259.  This has decreased from the prior year due to the 
 deficit for the period.   This is mainly as a result of funding for the administration of 
 the concessional loan schemes being received in the year in which the Scheme 
 commences, but being expended over the life of the Schemes. 
 
Major Estimate and Actual (2017) Variance Narratives – Cash Flow Statement 
1 Supplies and services – variance of $25,986.  The decrease on estimate relates to 
 reduced general expenditure during the financial year reflecting a lower outflow of 
 cash. 
2 Grants and subsidies – variance of $200,000.  The decrease on estimate was due to 
 no new schemes of assistance being announced during this financial year. 
3 Department of Agriculture and Food contracted services – variance of $254,247 
 relating to the administration of the Drought Concessional loan scheme which was 
 not included in the original 2015-16 estimates.  The Authority participates in the 
 streamlined budget process and therefore cannot make changes to the budget. 
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Major Estimate and Actual (2017) Variance Narratives – Cash Flow Statement 
(continued) 
 
 
4 GST payment on purchases – variance of $4,584.  An estimate of this item was not 
 included in the original budget papers.  The Authority participates in the streamlined 
 budget process and therefore cannot make changes to the budget. 
5 GST payment to taxation authority – variance of $1,795.  An estimate for this item 
 was not included in the original budget papers. 
6 Other payments – variance of $37,100.  The decrease on estimate mainly relates to 
 a reduction in general expenditure during the financial year. 
7 Interest received - variance of $115,467.  The budget estimate for interest revenue of 
 $111,000 has been included in Other receipts leading to a variance to actual.  The 
 Authority participates in the streamlined budget process and therefore cannot make 
 changes to the budget. 
8 GST receipts from taxation authority – variance of $7,380.  An estimate for this item 
 was not included in the original budget papers.  The Authority participates in the 
 streamlined budget process and therefore cannot make changes to the budget. 
9 Other receipts – variance of $101,600.  The budget estimate for Other receipts of 
 $111,000 relates to interest received for which the actual is included in Interest 
 received (note 7) above.  

 

  



 

58 

RURAL BUSINESS DEVELOPMENT CORPORATION 
NOTES TO THE FINANCIAL STATEMENTS 

For the year ended 30 June 2017 

 

Note 21.  Explanatory Statement (continued) 

Major Actual (2017) and Comparative (2016) Variance Narratives – Cash Flow 
Statement 
A Supplies and services – variance of $47,831.  The decrease on prior year relates to 
 reduced general expenditure. 
B Grants and subsidies – variance of $18,245.  The decrease on prior year is due to 
 the only scheme in operation being the Farm Debt Mediation (WA) scheme for which 
 there was no take up during the financial year. 
C Department of Agriculture and Food contracted services – variance of $174,462 
 relates to a reduction in administration for the Concessional Loans Scheme as fewer 
 loans were advanced during the financial year. 
D GST payments on purchases – variance of $4,531.  The decreased GST payments 
 correlates to reduced general expenditure during the financial year. 
E GST payments to taxation authority – variance of $168.  See note D above. 
F Interest received – variance of $16,926.  Less interest was received due to a lower 
 average cash balance during the financial year. 
G GST receipts on sales – variance of $2,509.  Relates to $3,200 in adjustments of 
 GST for revenue in the previous year. 
H GST receipts from taxation authority – variance of $3,445.  In the current year 
 taxable purchases were lower and therefore less GST reclaimed from the ATO.  See 
 note D. 
I Other receipts – variance of $423,919.  In 2016, $400,000 was received for the 
 administration of the Commonwealth concessional loans.  All the funding has been 
 received for the administration costs of the Concessional Loans Scheme which will 
 be incurred over the term of the loans. 
 
 
Note 22.  Financial Instruments 
 

(a) Accounting classifications 2017   2016 
Financial assets not measured at fair value $   $ 
Cash and cash equivalents 5,312,665   5,684,861 

Loans and receivables (a) 110,686   34,274 

  5,423,351   5,719,135 

Financial liabilities not measured at fair value       
Other liabilities: Payables 29,980   63,700 
    

(a)The amount of loans and receivables excludes GST recoverable from the ATO (statutory 
receivable). 
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Note 22.  Financial Instrument (continued) 

(b) Financial risk management 
The Authority has limited exposure to financial risks.  The Authority's overall risk 
management program focuses on managing the risks identified below. 
 

(i) Credit Risk 
Credit risk arises when there is the possibility of the Authority's receivables defaulting 
on their contractual obligations resulting in financial loss to the Authority. 
Credit risk associated with the Authority's financial assets is minimal as the main 
receivable relates to amounts receivable for services (holding account).  For 
receivables other than government, the Authority trades only with recognised, 
creditworthy third parties.  The Authority has policies in place to ensure that any 
sales of products and services are made to customers with an appropriate credit 
history.  Furthermore, receivables balances are monitored on an ongoing basis with 
the result that the Authority's exposure to bad debts is minimal.  At the end of the 
reporting period there were no significant concentrations of credit risk. 
 
The carrying amount of financial assets represents the Authority's maximum 
exposure to credit risk. At the end of the reporting period, receivables of $nil (2016: 
$35,136) are past due and impaired, and receivable of $23,236 (2016: $nil) are past 
due but not considered impaired. 
 
(ii) Liquidity Risk 
Liquidity risk arises when the Authority is unable to meet its financial obligations as 
they fall due. The Authority is exposed to liquidity risk through its trading in the 
normal course of business. 
The Authority has appropriate procedures to manage cash flows including 
drawdowns of appropriations by monitoring forecast cash flows to ensure that 
sufficient funds are available to meet its commitments. 
 
All payables are due within 30 days of reporting date.  Due to the short term nature of 
the payables, the fair value approximates the carrying amount as per the Statement 
of Financial Position. 
 
(iii) Market Risk 
Market risk is the risk that changes in market prices such as foreign exchange rates 
and interest rates will affect the Authority's income or the value of its holdings of 
financial instruments.  The Authority does not trade in foreign currency and is not 
materially exposed to other price risks. 
If, at the end of the reporting period, there had been a 100 basis point 
increase/(decrease) in interest rates, held constant throughout the reporting period, 
then there would have been a resulting $53,127 (2016: $56,849) increase/(decrease) 
in profit or loss for the period. 
 

(c) Fair value 
All financial assets and liabilities recognised in the Statement of Financial Position are 
recognised at amounts that represent a reasonable approximation of fair value. 
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Note 23.  Remuneration of auditor 
 
Remuneration paid or payable to the Office of the Auditor General in respect of the audit for 
the current financial year is as follows: 

  2017   2016 
  $   $ 
Auditing the accounts, financial statements and key performance 
indicators 29,100   29,335 

 
 
The expense is included at note 8 'Other expenses'. 
 
 
 
 
Note 24.  Supplementary financial information 

  2017   2016 
  $   $ 

During the financial year, $22,000 (2016: $12,147) was written off 
in bad debts under the authority of the accountable authority 22,000   12,147 
The write off is included at note 13 ‘Receivables’.       

  22,000   12,147 
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Appendices 

Information on open schemes and guidelines are available at the website 

https://agric.wa.gov.au/rbdc 

 

Information on closed schemes are available by contacting the RBDC on   
rbdu.loans@agric.wa.gov.au 

 

Open Schemes 

 Farm Debt Mediation Scheme WA (FDMS) 

 

On-going Schemes (applications closed) 

 Farm Finance Concessional Loans Scheme (FFCLS 2013-14 & 2014-15) 

 Drought Concessional Loans Scheme (DCLS 2014-15) 

 Drought Concessional Loans Scheme 2015-16 (DCLS 2015-16) 

 

https://agric.wa.gov.au/rbdc
mailto:rbdu.loans@agric.wa.gov.au

